Risque¢ Tabulations

Specialized Bookkeeping for Unique Businesses

Guide to Tax Deductions for Independent Creators

Who This Guide Was Written For

We wrote this guide for independent creators and personal-service professionals who receive income from
online platforms, subscription services, live performances, or direct clients. Examples of this are cam models,
dancers, subscription creators, creative writers, and sex workers.

If your work includes in-person performances at venues or the sale of physical products, additional
considerations may apply.

What You Should Get Out of This Guide

This guide highlights legitimate expense categories that are applicable to these types of businesses, along with
effective ways to track them responsibly, which is essential for maximizing deductions and maintaining
accurate records.

As an independent contractor, you can and should claim deductions against your income for any expenses
legitimately incurred in the course of conducting your business. The challenge is to maximize your deductions
without claiming expenses that aren’t allowed. Deciding whether to claim an expense can get especially tricky
when the purchase can be used for both business and personal purposes.

What follows is a practical checklist of expenses that creators and performers often incur, along with notes on
where extra caution is required.
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Why Tracking Business Expenses Can Become Complicated
Depending on their specialty, independent creators may incur expenses that are challenging to track.

e Fees taken “off the top” by venues, houses, or booking agents
e Significant appearance-related expenses that can also be classified as personal

e Separating “home” from “office” expenses when officing from home

Deductions Checklists

Important: Anything you intend to claim as a deduction from your gross business income must be required for
you to conduct your business.

Deductible expenses that are clearly not personal

Set & Props — Toys, décor, lighting, furniture used in shoots.

Tech Gear — Cameras, mics, laptops, phones, lighting rigs.

Software & Subscriptions — Editing software, streaming platforms, Canva, Zoom.
Website & Hosting — Domain, hosting fees, premium themes, security.
Advertising & Promotion — Paid ads, posters, promo flyers, business cards.
Professional Fees — Bookkeeper, legal services, business coaching.

Bank & Payment Fees — CashApp, PayPal, Venmo, Stripe fees.

Tip: Track gross income and fees separately when possible.

Education — Classes, courses, workshops to improve your craft.

Gifts & Client Care — Branded merch, thank-you cards, small client gifts.

Deductible expenses, which should be carefully documented to separate them from personal costs

Costumes & Wardrobe — Used exclusively for business. If you might wear it outside of work, skip it.
Hair, Makeup & Nails — Professional services tied directly to performances or content.

Home Office — Only if the space is used exclusively for work. This is a common IRS red flag.

Travel & Mileage — Driving to gigs, events, or workshops. Exclude any personal portion of travel.
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Health & Fithess — Only if directly required for your work.
Miscellaneous Supplies — ltems used exclusively for business.

Why Keeping Financial Records is So Important

Many creators use informal tracking methods or spreadsheets, which is normal, but keeping detailed records
helps you maximize deductions and explains your expenses if questioned.

Be Aware of These Red Flags

Certain deductions raise unwanted attention from the IRS. Some common mistakes are:
e Deducting every clothing purchase
e Writing off 100% of rent when you work from home

e Claiming your gym membership

Ready for the Next Step?

Download our Tax Prep Checklist and Basic Expense Tracker to help you organize your records, making you
feel prepared and reducing stress before filing. You can download this material using the Deductible Expense

Resources page.
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